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Uxirorns Covexaxys. Borrower and Lender covenant and agree as folloms:

). Pavaieny ofF Princrear axp Inveeest. Borrower shall prempey pay when due the principal of 2ad intiret en the in-

debtedness evidenced by the Nete, prepuyment and late charges as provided in the Note, and the principal of and interest on any ! -
Future Advances secured by this Mortgage.

2. Foxps ror Faxes axp Ixsumaxce. Subject to applicable baw «f to 3 wrinen waiver by Lender, Borrearer shall pir 1o ]
Lender on the day monthly inuallments of principal and interest are payable under the Note, undl the Note is paid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and acsessments which may atain pricrity over this Mortgage. and ground
rents on the Propenty, if any, plus cnetwelfth of yearly premium insallments for hazard insurance, plus onetwelfth of yearly pre

mium installments for mortgage insurance, if z2ny, 21l as reasonably estimated initially and from time to time by Lender on the basis
. of assessments and bills 2and reasonable estimates thereof.
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The Funds shall be beld in an institution the deposits or accounts of which are insured or guaranteed Ly a Federsl or sute
agency (including Lender if Lender is such an instituricn}. Lender shall apply the fumds to pay said taxes, assessments, insurance
premiums 2nd ground rents. Lender may not charge fur so holding and applying the Funds, analyzing seid account, cr verifving and
compiling said ascessments and bills, unless Lender pays Borrower interest on the Funds and applicable hiw permits Lender to mke
such a charge. Borrower and kender may agree in writing at the time of exccutien of this Morrgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to ke paid, Lender shall mot be required
to pay Bearower 2oy interest of e2mings on the Funds. Lender shall give to Borrower, withcut charge, an annwval accunting of the

Funds shewing credits and debits to the Funds and the purpote for which each debit to the Funds was made. The Funds are plalgad
as additicnal wurity for the sums secured by this Mortgage.

.

If the amwaunt of the Funds held by lender, tigether with the future monthly installments of Funds payable priar 1o the
due dates of taxes, ascevsrments, insurance premiums ard ground rents, shall exceed the amcunt required to pay seid 1axes, aswess
rnts, inaiance premivms and ground rents as they fall due. such excess <hall be, 2t Borrower's option, either promptly repadd o
Borrower or credited to Borrower oo menthly insallments of Funds. I the amount of the Funds hell by Lender shall not be
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sufbcient 1o pay taves, assessments, Insurance preminms and grournd rents as they f2ll due, Borrowver <hall pay t) Lender any amwant E
pecessary to make up the deficiency within 30 Jdayvs from the date notice s mailed by Lender to Borrawver requesting pavment thereof. :
: Upcn payreent in full of all sums secured by this Morntgage, Lender shall promptly refund to Borrower any Funds held by 5.5::'
L Lender. M under paragraph 18 hereof the Progerty is scld or the Property is otherwise acquired by Lender, Lender shall apply, ff
3 00 later than immedntely prior to the =2le of the Propeny or its acquisiticn by Lender, any Funds held by Lender at the time of A
3 : applicaton as a credit 2gainst the sums secured by this Mortgage.

s

3. Apruicamox ofF Pavsexts. Unless appliceble Law pronides otherwise, all paymernts received by Lender under the Nute
and paragraphs 1 and 2 hereof shall be applied by Lersder frst in payivert of amcunts payable to Lender by Bormower under paragraph 2
] berect, then to interest pavatle cn the Note, then to the principal of the Note, and then 10 interest 2nd principel cn any Future Advances.

t
L

%|

4. Craeces; Diexs, Borpower shall pay all texes. assessmments and cther charges, Boes and impositions atmnbumnable to the
Propenty which may amain 2 pricrty over this Meortgage, and leasehodd pavments o ground rents, if z2ny, in the manner previded
under parzgraph 2 hereof or, f noat pad in such mzenner, by Borrower making payment, when due, directly to the pavee thereof.
Berrower shall premptly fumish to Lender 2l Notices of 2meunts due under this panagraph, and in the event Bormrower shall make
pavizent directly, Borrcwer shall prompsly furnich to Lender receipts evideming such payments. Borrower shall promptly discharge -
any lien which has priority over this Morigage; provided, that Borrewer shall not be required 1o discharge any such ken so bng as
Borrower shall agree in writing to the paviment of the obligaticn sexured by such Lien in 2 minner zcceptable 1o Lender, or dull in

good hith contest such Lien by, o1 defend enforcement of such lien in, legal proceedings which cperate o prevent the enforcement
of the Len or farfdrure of the Property or any pant thereof.

5. Hazarp Inxsueancie. Berrower shall keep the improvements noew exnting or heresfter erected cn the Propery insured
against koss by hre, hazards incloded within the term “extended cuverage,” and such cther hizards as Lender may require and in such

amounts and for such pericds as Lender muy weguire; provided, that Lender chall pot require that the amsunt of such coverage excead
that amcunt of coversge required to pay the sums sccured by this Mongige.

The insunince carrier providing the insurance shall be chaven by Bormower subject to approval by Lender; peovided, thar such
approval shall nect be unreasonably withheld. All premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making paviment, when due, ditecdy to the insursnce cammier.

All insurance policies and renewak thereof shall te in form accepusble to Lender and shall incluede 2 sundard mertgege
clause in favor of 2nd in form acceptable to Lender. Lender sh} huve the right 1o hold the policies and repewals hereof, arnd
Borrower dhall prompely furnish to Lender all renewal notices and all receipts of pad premivms. In the event of bxs, Borrower shall
give prompt notice to the insurance cartier 2and Lender. Lender mmay make procof of loss if put made prompdy by Bomrower

i, 2378 A W A T SN o T e o

PN O

i

Unless Lender and Borrower otherwise 2gree in writing. irsurance proceeds shall be applied 1o resteration or repair of the
Propenty damaged, provided such retoration o repair 5 econcmically fesable and the secwity of ths Monrgege s pot thereby
impaired. If such restoratien or repair is oot economically feasible or if the security of this Mortgage would be impaired, the imur-
ance preceeds thall be applied to the sums secured by this Mongage, with the exces, if any, paid o Borrower. 1If the Properts
is atzndcned by Bomower, o if Borrower fails 0 respord to Lender within 30 days frem the date notice s maikd by Lender 1o
Borrewer that the inwurame crrier offers o setde 2 chim for insurance benefits, Lender is authanized to collect and 2pply the insar-
ance proceeds at Leeder’s option either to restoration or repair of the Properts o to the sums sexured by this Morrgage.
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Unless Lender and Borrower otherwise 2gree in writing, any such applxation of proceeds to principal shafl nct extend o
postpene the due dite of the monthly installments referred o in paragraphs 1 and 2 herenf o change the amount of such insaliments.
If urder paragraph 18 kereof the Property is acquired by Lender, all rghs, titde and interest of Borrgwer in and to apny inwunance

-
policies 2nd in and to the proceeds thereef resuliing from damage to the Property prior to the sale or 2cquisition dull pass 1o Lender 'f
w0 the extent of the sums secured by this Morigage immediately pricr o sich sale or 2oquisiton.
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6. Priservamiox axD MamxteNanceE oF Prorerty; LEasesoips; Coxposuxiums; Prasseo Usrr DevErossiexrss. Bomosver
shall keep the Property in good repair and shall oot commit waste «r pearmit impairment or deteniation of the Propeniy and <hall
cecoply with the provisions of any Jease if ths Montgage s on a leasehold. If this Mortgage is co 2 wnit in a onduminium ¢t a
plinped it desebopanent, Borrewer shall pesform all of Borroscer’s cbligatrn under the declsraton or envemints aeating o gyern- _
ing the eondiominfum o plinned vait development, the by laws ind regulitins of the c.ediminium «r plinpad cnit devel pment.
and constituent decuments. If 2 eondominfzm o planned wnit develpment 1ider s executed by Borower and recorded o gether

with this Moagege, the cevenants and agreements of such nder shall be incorpurated mo and shall 2mend and seppkment the v
enants and a2greements of this Morntgage as if the ider were 2 pan hereof.
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7. Prorecmiox ofF Lexper's Securnry. If Borrower fails to perform the covenants and agreements contzined in this Mectzage. 3
or if any action or priceeding is commenced which materially affects Lender's interest in the Property, incheding. but neg Emited to, J .
cminent dermain, insolvency, code cnfurcemnt, of amangements t procendings invehing a bunkrupt or decedent, then Lender at
Lenders option, upon petice t» Borrower, may make such appeitances, dishbure soch suns and tike such actin as s necemary to
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pretect Lender's interest, incheding, but nit Emited o, disburement of reawnable atbianeys fes and entry upoo the Propony ‘(:')~
rake repuirs. I Lender required mortgage insurance as a cenditiin of making the kan wecured by this Mertaage, Boarnwer hall L‘HF
2 pav the premiums required 1o maintzin such insurance in efext until such time as the requirement fuor such nwursnce wiminazes -
3
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